RESOLUTION 2010-03 

amendment to Resolution 2010-02 
AUTHORIZATION of DEQ/DDW LOAN PROJECT No. 3F138, SYSTEM #27010
WHEREAS, the Board of Directors has deemed it in the best interests of the Leeds Domestic Waterusers Association (LDWA) to undertake certain obligations to finance the construction of culinary water improvements; and


WHEREAS, the  State of Utah Department of Environmental Quality, Division of Drinking Water, has authorized and approved Federal SRF loan authorization and procedures for committal of funds to LDWA for the construction of those improvements, and so designated the Project as No. 3F138, System #27010; and


WHEREAS, the Federal SRF loan authorization provides for a  loan of $2,024,000.00,  to be repaid in not more than 30 years, with an annual technical assistance fee of 3.6% on the unpaid balance, along with authorization to forgive repayment of $905,000.00 of the loan under terms set forth by the Division of Drinking Water; and

WHEREAS, it is required that LDWA pledge its water rights as collateral to secure payment for said obligation; 


WHEREAS, on April 15, 2010, the LDWA Board of Directors, by RESOLUTION 2010-02,  approved the loan, which authorized LDWA to enter into a loan agreement with the State of Utah Division of Drinking Water for funding the culinary water improvements of the LDWA water system as approved by the Division of Drinking Water and as set forth in its November 25, 2009, letter to LDWA, a copy of which was attached thereto as Enclosure 1, and to sign a promissory note on behalf of LDWA for repayment of the loan pursuant to the terms set forth in said letter; and 


WHEREAS, said RESOLUTION 2010-02 provided  that LDWA grant the Division of Drinking Water a security interest in its water rights listed and described at Enclosure 2 thereto; and 


WHEREAS, said RESOLUTION 2010-02 authorized  the President or Vice-President to execute all security agreements, loan documents and such related agreements as they deem necessary to secure said obligation as is provided for herein.

THEREFORE, be it RESOLVED FURTHER, that should the loan of $2,024,000.00 be insufficient to pay for the improvements designated as project No. 3F138, System #17010, and that should the Division of Drinking Water make additional monies available for said improvements, LDWA may borrow such additional monies as needed, the total of which shall not exceed $2,400,000.00, under the same terms as the original loan. 
The undersigned hereby certifies that she is the duly elected and qualified Secretary and the custodian of the books and records and seal of LDWA, a non-profit corporation formed under the laws of the State of Utah, and that the foregoing is a true record of AMENDMENT TO RESOLUTION 2010-02 TO AUTHORIZE LOAN, which amended resolution was duly adopted at a meeting of the Board of Directors and that said meeting was held in accordance with state law and the Bylaws of the above-named Corporation on June 10, 2010, and that said amended resolution is now in full force and effect without modification or rescission.

IN WITNESS WHEREOF, I have executed my name as Corporate Secretary and have hereunto affixed the corporate seal of the above-named Corporation on the 15th day of April, 2010.

__________________________________________

Karen Markovich, Corporate Secretary
Leeds Domestic Waterusers Association
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